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MEMORANDUM No. 2015-021

TO : ALL ELECTRIC COOPERATIVES

SUBJECT : EQUIPMENT & MATERIALS PRICE INDEX 2015

The National Electrification Administration (NEA) is issuing the Equipment and Materials
Price Index 2015 (empi2015) in order to reflect the current costs of equipment and
materials (E/M) being used by the Electric Cooperatives (ECs). The empi2015 will serve
as a tool for NEA in the evaluation of EC projects funded by subsidy or loans, as well as
guide for ECs in their procurement process.

We have requested all ECs in Luzon, Visayas and Mindanao to submit their latest E/M
bidding results. Sixty three (63) ECs responded: 27 from Luzon, 23 from Visayas and 13
from Mindanao. NEA requested the Philippine Association of Technical Managers of Electric
Cooperatives (PHILATMEC) to assist in developing a more comprehensive Price Index for
2015. Consultations with various manufacturers, suppliers, contractors and leadership
associations of the ECs were held to ensure wider exchange of information and
transparency on the process. Thus, the empi 2015 is the result of the adoption of these
multiple processes of consultations.

Prices submitted are inclusive of value added tax, freight and handling and delivered
directly to the ECs. Other prices submitted are exclusive of duty tax. For purposes of
comparison, duty tax is applied to all items. The highest winning bid except for some
outliers had been chosen to be the price index. For other items, the price had been taken
from the suggested retail price of various suppliers. Prices of E/M are always dependent
on their quality and specifications. In line with our Resiliency Program, there is a need to
be specific on the description of E/M being required on the design of the distribution system
particularly the poles, distribution transformers, kilowatt-hour meters, substations and
other equipment in order to reflect the specific cost of a particular item to be used.

The prices increased by an average of 12% for hardware, 13% for insulators, 5% for
conductors, 5% for transformers, 10% for steel poles and 10% for fuses as compared to
the 2012 empi. All prices in the new Price Index are rounded off.

For small island coops, same price index for mainland ECs will be used as basis for the
Approved Budget for the Contract exclusive of the freight and handling that will be incurred
in delivering the items from the nearest mainland to the small island EC.

Attached is the empi2015, consisting of 685 items and substation E/M for your reference.
For any query/clarification, please contact the Engineering Department thru telephone
number +6329291909 loc.190 or through email address: nea.engineeringtod@yahoo.com

For your information and guidance.
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